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The purpose of this document is to gain some insight into the AUD/USD currency price 
movements as well as to become confident of the indicators used to make decisions in my 
trading. 
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Made a loss, but an overall profit – all to plan. 
 
Dollar reacted positively to the Aussie budget since the budget returned a lot of cash back to 
the public. But the fall in gold prices and the talk about US interest rate hikes weighed the 
dollar down after a recent high from the interest rate hike. 
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·  Support and Resistance lines created from the past can be used time and again in 

future price movements of the forex currency pair. 
·  Watch out for MACD crossovers in the one year long term charts. 
·  Remember to set a time horizon depending on the chart you took your buy/sell signal 
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One year time horizon shows the AUD/USD in a long term downtrend which ends in March. 
The break from the downtrend channel occurs in mid-April. The horizontal lines indicate 
short term support lines – notice that these lines act as both support and resistance many times 
throughout the year. Also note the delayed EMA50+200 crossover but the pre-emptive 
MACD crossover occurring just around the beginning strong bullish run throughout April.  
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3 months 4 hours chart: Note the EMA50+200 crossover as a delayed indicator of the bullish 
trend. Note the MACD indicator crossover. A little tweaking may be required to smooth out 
the MACD indicator to avoid many of the false breakout indications. 
Also notice how the trend followed the channel for most of the time, utilising the lower line as 
a sort of resistance. This may be useful for setting your stops when entering a trade close to or 
at the lower trendline. 
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1 month 2 hours: Just another zoom in of the bullish month around April/early May. Note that 
the MACD crossovers at this timescale indicate possible trades that will last for two or three 
days. That is assuming that you action every MACD crossover, buying when it is oversold, 
selling when it indicates the currency is overbought. Note the pattern of candlesticks.  
 
One thing to note is that the turning point in the MACD histograms also work as buy/sell 
signals – but does not always work. (Especially when the chart is trending sideways)
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1 week 30 minutes: Another close up of the chart action. As you can see in the region between 
the 3rd and the 4th the histogram fluctuates while the chart is trading sideways – which shows 
that the MACD histogram is not a very reliable signal when the price trends sideways.  
 
MACD crossovers seem to work although the trigger is delayed – sometimes well after a 
major move.  
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On the other hand notice how the histogram gives an earlier buy signal through the turning 
point than a MACD crossover. The consequence is that when the chart starts to trend 
sideways the signal becomes unreliable. This underlines the importance of having time 
horizons in forex trades as the strength of some indicators are just as strong as the indicators 
that you relied on to either have a bullish or bearish stance on the currency pair. 
 
Other things to notice about the 30 minute chart above: 
There is a EMA 200 (Exponential Moving Average of 200 days) crossing over with an EMA 
50. Would you take this as a buy or a sell signal? 
 
There seems to be strong support at 0.7677. 
 
The trading channel still seems to be holding which started at the beginning of April (the chart 
above is the beginning of May - see previous charts). Any break of the trading channel would 
be considered as a strong indicator or a new downward trend occurring as the channel is also 
considered as a kind of support. 
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Half Hourly:  
 
Notice the MACD movements: You could have easily taken the MACD crossovers or the 
MACD histogram peaks and troughs as buy or sell signals. Go figure. 
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Note the long entry $US 0.7688. Trade is thin at the moment.  
 
Which means the market is waiting for something. Waiting for some action. Waiting for some 
sort of data. Some piece of data to get the herd or traders to start moving.  
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Yikes! 
 
Panic! What to do? 
 
Follow the plan.
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Falling more! 
 
Panic vs Discipline? 
 
Follow the plan. 
 



Trading Journal  – Post Interest Rate Hike & Federal Budget  

 

***+(�,�����������+�
� ���������������������������0���
���'�"�#$$%�����	
��
	���������&

�1���'��1���
( ����

 
Fell sharply before and on London market open. 
 
Had a stop loss set at 0.7650. Phew!
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1 minute 2 days: Just to cut a long story short, have a look at how the days’ trade unfolded. 
Following the plan, went long on a crossover twice and got stopped out to plan on the first 
attempt and managed to extract a profit on the second run. May need to reassess stop loss exit 
plan to limit losses.  
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If you found this installment of my Trading Journal informative, educational or helpful to 
your own trading, please consider leaving a donation in the tip jar! 
 

http://www.mysharetrading.com/marco-tip-jar.htm 
 
You can either send me your donation through the internet via PayPal on the above page or 
send me a cheque (contact details can be found on the page above).  
 
Thanks! 

http://www.mysharetrading.com/marco-tip-jar.htm
http://www.mysharetrading.com/marco-tip-jar.htm

